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The Newest Policy encouraging Foreign Invested
Enterprises doing IPO in China
S R AL E BT R ST EUR

I TR RS =R 55
e BE RIKIA B

G

In accordance with the Notice on Promulgation of the Several Policies and
Measures for Expanding the Increment, Stabilizing the Stock and Improving Quality
of Foreign Investment with Emphasis on Manufacturing Sector ( {z<T PAiiligMk Ny
B RE AN R G R AR A B P E A T BURTE ) ) (“the Notice™) jointly
promulgated by the National Development and Reform Commission, Ministry of
Commerce, Ministry of Industry and Information Technology, Ministry of Natural
Resources, Ministry of Ecology and Environment and Ministry of Transport on 13
October 2022, the Notice supports qualified foreign-invested enterprises (“FIE”) in
raising funds by listing on the Main Board, the Science and Technology Innovation
Board, the Growth Enterprise Market and Beijing Stock Exchange, and listing on the
Basic and Innovative Tiers of the New Third Board and issuing corporate credit
bonds.

2022410 H13H, HHEEZRKEMKER RS B LIAE BALE
v BRI ESHEIE. sl BeA KA (T RAlE oy B SRt
SNERY I ERr SR I TEORE Y (CUTR AR “HrBCRER” O , #2
H SRR A R AN R BB B T iR BRI AR . JEEERAL
%?Lﬁ,E%EmEMEﬂ@%E%%,uﬁﬁﬁﬁﬁ%%%ﬁ%ﬁﬁﬁﬁ

The Notice is a strong signal that China will promote and encourage FIE to list
here. Prior to this, the policy regarding the listing of FIE in China remained unclear.
Even if there are a few FIE listed in China at present, the majority of them have
Chinese roots and only few numbers are wholly foreign controlled.

AN B BCSR A T AL — 08 IS S, R T B S SR A S
AN E B R AT, AR AR E BN TR BUGR T
At B, B DES R A AE T E R BT, EIX AL R R R
v KEBMERAZ B EREE R, SaRA T EE RPN E R B kg
Z s

This new strategy also corresponds to the new request of international investment
entering China. International investors that came to China in the past to establish FIE are

typically well-capitalized, and their primary requirement is the Chinese market, not
investment capital. Recently, numerous foreign entrepreneurs with sophisticated
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technology require not only the enormous Chinese market but also diverse
investment funds in China, such as Angel Investment, Venture Capital, Private Equity,
etc. If FIE are successfully listed in China, it will serve as a significant motivation for
foreign entrepreneurs to bring their technology to China and attract investment.

HIEREE, ZAHBORE G T2 RN ETI K. F
ik iR B B LA A I ANE B, R B R B e, AR B YRR
e R ET . HITER, — Ll SeE BRI AN E Al X sk #, Al
AT ZE R E R 13, WRRAE R BRI 51 2 A B, RS
B RBE . ARSI B S 5 o AR A1 ] b 5CFE mpy BB ST R A1 e 95 Bt Al g
g 75 A [E e LT, IR R S LA b S0 B B Se BEROR 51N [ 33745
FEZidrie iy &

Legal Changes and Status of FIE listing in China
SRR AVAE H B TR AR R IR

Previously, there were some legal disputes regarding whether foreign-funded
enterprises may issue public shares. For instance, the Law on Sino-Foreign Joint
Ventures (which has since expired) specifies that the sole acceptable organizational
structure for Sino-foreign joint venture is limited liability company. Despite the fact
that the aforementioned limitation of the organizational form of Sino-Foreign Joint
Ventures was removed by the administrative regulation Interim Provisions on Certain
Issues concerning the Establishment of Foreign Investment Limited by Shares (which
Is no longer in existence), there are numerous uncertainties impediments for FIE to list
in China, both in terms of implementing rules and regulatory tendency.

R, MNP B A AT RAT R MR flin
£ (A EmaEME) (2RZ0 TE T, PAET M HR A
RENAMRITEAR], B CGOT BILAME BB A BR 2 75 T fn) 1 AT K
) (BRHD XATBOREITH 7 A& S AL R RRE, (EAE
B, ToIe A A St A I b e, AR BB Al A E SN _E TSR A
— T WA E £

Today, the Law on Sino-Foreign Joint Ventures was repealed in January 2020 and
replaced by the Foreign Investment Law of the People's Republic of China, which
went into effect at the same time. According to Article 17 of the Foreign Investment
Law of the People's Republic of China, foreign-invested enterprises can raise capital
by the public issuance of stocks, corporate bonds and other securities or other legal
channels.

WA, (hAMEHEEEME) L T2020F 1A% 1L, Bz 2 (F
NI ESMERBIRD) o ARAE (P NRICRTE SR BHR) ZB17600E
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In addition to the legislative level, it is not difficult to observe that foreign-
invested enterprises have steadily penetrated the domestic capital market. According
to the holding status, there are 4,685 listed firms in China in 2021, of which 160 are
foreign-owned listed companies, accounting for 3.42% of all listed companies in the
end of 2021, 88 on the Shanghai Stock Exchange, 71 on the Shenzhen Stock
Exchange, and 1 on the Beijing Stock Exchange. On September 30, 2022, the number
of foreign-controlled listed businesses reached 170, accounting for 3.43% of all listed

companies.

R 1 OLEE, ESEEPAES Y, AR RS A D E B N
WA . W Ll I BdEgih, 20214 E 454,685 % Ll

A, HA A A E 1605, (HEE2021FE)K, TG LA F 113.42%, H
HRAE FIFIERAE G T LT A 885K, IWHINERAT 2 AT715, ALFAESRAE 5 AT1 K
#HAE2022E9H30H, RN E IR A ELIEF170K, H#iFE20225£9H 30
H E N BT b A A 193.43%.

Classification structure of holding of listed companies in China in 2021/

20214 T AR BERIB N2 REH

Beijin
Listed Companies Shanghai Stock Exchange Shenzhen Stock Exchange g
/ PAS— [ S o IR S B =5
Structure of f_]:fﬁi\sj f_t)LPjT ff?fi)LF‘jT fj}gﬁ)L
Holding SSE Star
tetreil . Percenta . Main uantit | Main | GEM | Quanti
ng(nn‘ry e : ng(nn‘ry Board Marke | y Board | /6yl ¢ ty
J’lf. J E J"f_ J % 3 = T B 3 = ! = 2 B
/5L JER SRR IHE JER L4 IE8:s
State- | Central 0
owned | /s 422 9.01% 249 231 18 172 142 30 1
/EH42 | Local
i I T5 860 18.36% 469 457 12 384 308 76 7
Association 0
Sk R S 42 i 275 5.87% 112 86 26 160 106 54 3
Person Control 0
JE R AR 2.930 62.54% 1,099 801 298 1.761 870 891 70
Foreign-Invested 0
e 160 3.42% 88 66 22 71 40 31 1
Others/H At 38 0.81% 15 14 1 23 15 8 0
All Listed
Companies 4.685 100.00% | 2,032 1.655 377 2,571 | 1.481 | 1.090 82
f Lo
= TI—

Data from China Association for Public Companies (www.capco.0rg.cn)

Bk H E E A A B2 (www.capco.org.cn)
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Classification structure of holding of listed companies in China
from January 2022 to September 2022/
20224E1-9 7 _bTii AR ERAR B> KRG

Listed Companies Shanghai Stock Exchange Shenzhen Stock Exchange | Beijing
Structure of | BT AF | E2Z B IARZEF Bl
- . SSE Star . .
/}gcél&dgl}g%u Quantity Percgntag Quantity MB"J:)I;]r d Marke Qu?/nt't é/(l) f:rr:j GEM | Quantity
1HE B g N t . N BNEtR | e
/it ET IR 1 | /ER
osvt\?rtnzd C/g;gg' 436 880% | 258 234 24 176 | 143 | 33 2
E] s
/ }E & /Li%‘;“; 895 18.06% | 475 460 15 412 | 325 87 8
ﬁfzﬁiﬁg‘ﬁﬁ 296 5.97% 119 85 34 174 | u3 | 61 3
I
Pfg;?ﬁﬂ%g' 3126 | 63.00% | 1,178 808 370 1849 | 872 | 977 99
FO%E%&Q?;“ 170 3.43% 95 66 29 73 40 33 2
(=) e Y
Others/F. b 32 0.65% 14 13 1 18 9 9 0
All Listed
Companies 4955 | 100.00% | 2,139 | 1,666 473 2,702 | 1,502 | 1,200 114
it

Data from China Association for Public Companies (www.capco.org.cn)
kB E BT AR PR (www.capco.org.cn)

Although the number of listed firms does not appear to be a big barrier for
foreign-controlled companies seeking to go public in China's domestic capital
market, the controlling shareholders of these foreign-controlled enterprises are
primarily expatriates with Chinese roots. As a result, we hope that the issuance the
Notice will send a clearer signal to the outside world that the Chinese government
encourages and supports more qualified FIEs to list on the Chinese capital market,

regardless of whether the actual holders of said FIEs have Chinese background or
not.

REM ETAREE ERE, AR s b i B 2 s F- e b E i
PR IR RKORRIREAT, (HATT K, XA R B AR T IR R 2
NEPTEERAIFEANL. K, FON&FEXITCMBERTEHATTE &, #E8H
AR SR TICE BRA S 5, R A U 5Bl A SRR BE 22 AT & SR B AP R 9% B8
R E AT BT, iR sehrisml N2 SH T EE 5.

Other Factors Favoring the Initial Public Offering of FIE in China

FAtAF T AR BN AESE ETREER

In addition to the policy guidance mentioned above, China Securities
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Regulatory Commission Vice Chairman Xinghai Fang delivered a speech at the 5th
Honggiao International Economic Forum, inviting high-quality foreign investment
institutions to invest and expand their business in China. Furthermore, the report of
the Communist Party of China's 20th National Congress, held in October 2022,
specifically proposed encouraging a high level of openness to the outside world
using China's advantages. The domestic economy will attract global resource
elements with a significant local circulation and strengthen the connection effect
between domestic and international markets and resources.

bR 1 EIR BB SR, R 2 ) R R AR B T R [ PR iR
Ir BGRBEEDE, WA BiE A Bt AR T U R AR B k. BRIEEZ A1, 2022
FL0H AT HF E L5 38 —H IR e EARR RSk T Ui . “ B HER
S AKX AN ARFEIE G KRB T D0 5, DA RIE AR 5] 4 3R 55 UK
B, S omE N E BRI R RIS RN . 7

It is expected that the Chinese economy will continue to improve the
institutional framework for opening up the capital market to the outside world,
accelerate the implementation of various opening initiatives, improve the
inclusiveness of China Capital Market, encourage more FIEs to list in China and
attract and gather more outstanding international institutions and talents to
participate in China Capital Market in near future.

R RATRL, 33— 20 5 3% AT o0 ST IO il BEAE 2R, N RV 52 25 TT
RS, SR EEATIN A, s 2 A st b e E BT,
%2%?5%%%%5%ﬂ%%k%25%5%$%%,%ﬁﬂ@ﬁﬁ%%
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You Can’t Imagine the Simplicity and Conveniency
of Enterprise Deregistration!
A TERY BT RIE, ARARE R !

TR #fE%

In the last article, we introduced to you the interpretation on the announcement
issued by the State Taxation Administration to simplify the process of closure and
cancellation of market entities, and further simplify the tax-related matters process of
closure and cancellation of enterprises. In fact, as early as 2021 in August, The State
Administration for Market Regulation and the State Taxation Administration jointly
issued a notice on more convenient measures specifically for the market exit of
MSMEs (micro, small, and medium enterprises) — Notice on further improving the
Simple Deregistration to Facilitate the MSMEs market exit (GUO SHI JIAN ZHU
FA [2021] No. 45) (the "Notice"). Let’s see how convenient this Notice is!

HAMESC, BATNSALANE T B RS LR AR X T 3 AR B ERoll Ay
AT RRIE M A e, EHiE— PR SO A EE R H DR AE .
Sz, FLAE20214E I8 H Ay, iz a e MUm Al E K B 45 MR sl a1 6 i /N Al
i B BEE KA B FE a5 @, o T3t — 0 e B W S e s d (E
AL TR s (E T RE A (2021) 45%)  C “@E” ), —iE
EAE, X0 IE RS SRR 2 KH 258 !

@ ERGHLEEEER a

=

KRB EEXTH— S REE ST HECERPIRELTHIHIEHAE
E@G%: A

P EiCEMRS
X BH: 20215078308 RfHAM: 2021088038

T SR FMEBLS R
KTt — P B BRI
A /N A i 5530 B3 0

EiikER (2021) 45%

1.https://gkml.samr.gov.cn/nsjg/djzcj/202108/t20210803 _333340.html
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Let's see the key changes first! Focus!
PATE AR R !

1. The scope of application of simple deregistration is extended to market
entities that have not incurred claims or debts or have completed the
repayment of claims and debts. —— Wider!

a7 2 7 B9 6 10 B 9 B 9 i 22 R R AR U7 95 B R e A f5 9515 4% 52 45 Y
F‘ﬁj:i]:“E/ﬁgo __3‘7&@%}_‘_‘!

In other words, the tax department’s no objection, includes one of the following
three situations:

WS YOS5 HE T B B LR =Fs 2 —

a) Have not dealt with tax-related matters;
Y NZASEBURGZ N =R
b) Have dealt with tax-related matters but have not received invoices (including the

circumstances asking tax bureau acting for invoices), have no tax arrears and other
outstanding matters;

IR R EERSHE KR CERITAE « BH KRB AD R Ip 45
FHIH;

c) The tax clearance procedures such as invoices payment and cancellation, and tax
payable settlement have been completed at the time of inquiry.

AW QIS R T A TE N AR S TE AT 221
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2. The individual industrial and commercial households established and registered
after the implementation of the "integration of business license and tax registration
certificate” ("Integration") reform, through a simple procedure for deregistration,
do not need to submit a letter of commitment or publicity procedure. ——
Easier!

EDPNIBL S Bl “ IR S SORSEa BOL S0 A TR
@ SR P EIER LK), BRRTAET, BERAT. B 5 !

3. Shorten the publicity period for simple deregistration from 45 days to 20 days.
After the publicity period expires, market entities can directly apply to
administration for market regulation authorities for simple deregistration. ——
Faster!

Fe 161 2 384 B AL K A 7RI 8] HAS R IEAE 20K, Asilfmisifa, iy E4kn]
ELRE R 1T ] F i B 2R B BE PR !

4. Establish a fault-tolerance mechanism for the simple deregistration and optimize
the function and process for deregistration platform. ——Better!

EENL ] I EC AL, AT B TR .

E L !

Pri% BT LA
BBEHT?

The Notice states:

1 R E -

—. Expand the Application Scope of Simple Deregistration

¥h R Bk R D E Ve

Basis of regulation ——Guiding Opinions on Comprehensively Promoting the
Reform of Simple Deregistration of Enterprises (GONG SHANG QI ZHU Z|

(2016) No. 253) and Notice on Strengthening Information Sharing and Joint
Supervision (GONG SHANG QI ZHU ZI (2018) No. 11).

ME Hefih—— O TR L & S E St s S = L) (TR
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EF (2016) 253%5) . (RTInsafE BILEMBCEBEREMY) (LRt
VEF (2018) 118 .

To expand the application scope of simple deregistration——the market entities
who have not incurred claims or debts or have completed the settlement of claims
and debts (except for listed companies limited by shares, the same as below).

FF PR 7 55 2 4 5 038 P FEl—— 2 B9 55 SR L R R 9825 52 e
DR (ENBREGERATRS, TR .

The situation that should not exist——When applying for simple deregistration,
the market entity shall not exist unsettled fees, such as, liquidation fees, workers’
salaries, social insurance costs, statutory compensation, tax arrears (late fees, fines),
etc., and other creditor‘s rights and debts.

ANAFAE TG ——T1 35 B ARAE B 6] T8 S0, ANAFEREFIFE
e LB, AR e aMEe . NMEIBER GRghe. 1150
FRLTSS -

Legal Responsibility——All investors shall undertake in written to bear legal
responsibility for the authenticity of the above.

AR TR —— AP TN AD T AR S b 3 15 0 ) B S AR B A

The situation that shall not raise objections——administration for market
regulation authorities share and deliver the proposed application for simple
deregistration information to the tax authorities and they shall, in accordance with
the prescribed procedures and requirements, inquire the tax information system to
verify the relevant tax-related situation and shall not raise objections to the
taxpayers shown by the inquiry system in the following circumstances:

ANBE WG E——1T I i BB 1) I 2 I HE IR FR i ] S B Bl 5 BB/
FEBIT, RS AT IESREATIA S B, Mg IRAUE R MR, B lAis%
SRR RERE N, XNEEHRE BN N TIHERRIPARN, B
AT IAN N2 Y 7

a) the taxpayer who has not dealt with tax-related matters;

RIPE PR EH RN ;

b) the taxpayer who has dealt with tax-related matters but has not received invoices

10
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(including the circumstances asking tax bureau acting for invoices), has no tax
arrears and other outstanding matters;

PEREEHRHEEERIHL AT CERITRZE) « BRBUIIHAR R I3 &5 5 15
HINBL ;

c) the taxpayer completed the tax clearance procedures such as the invoices
payment and cancellation and the settlement of tax payable.

EER TN ARIR S GV e SN LIV R R T RS ELE N

< Implement the Simple Deregistration of Individual Industrial and
Commercial Households

SEHEAMA LR P 1 S &l
Entity——for the individual industrial and commercial households who
established and registered after the implementation of the "Integration" reform,

through a simple procedure for deregistration, do not need to submit a letter of
commitment or go through publicity procedure.

MR ——F “PHIE CENLHIEAIRISS L) Ba7 oL i M LR
@ R G R B S, BRI AE T, T AR,

Delivery Deadline——After the individual industrial and commercial households
submitted an application for simple deregistration, the administration for market
regulation authorities shall, within 1 working day, send the corresponding
information on application for simple deregistration to tax authorities.

IR [B)—— M L P AER S SV B & i His Ja, i W BT B A A
1A TTAF H AR AR AR B 20 [RI Rl 55 55 80T

The time limit for feedback——Within 10 days (natural day, the same as below),
the tax authorities shall give feedback on whether they agree on the simple
deregistration.

BB [ —— R 5 2580 T 10k CHARH, TFED A RBHE 15 [F S E 2.
Deregistration——If the tax and other departments do not raise any objections

(The circumstances in which the tax authorities do not raise objections shall be
consistent with the relevant provisions of Article 1 of this Notice.), the
administration for market regulation authorities shall proceed the simple
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deregistration timely.

PR B —— % TR ST TS 0 (RS 01 IR R3O T 5 A i
B HAIHUE B0 o T T S R B VR .

=. Shorten the Publicity Time for Simple Deregistration

FE45 161 B e 8 B D A 7~ [H]

To compress the publicity period for simple deregistration from 45 days to 20 days.
T 4 1 2 VAR B0 B 2 7 I 8] 1 45X 0920°K

The market entity shall apply to the administration for market regulation authorities
within 20 days from the date of expiration of the publicity period and may apply to
appropriate extension according to the actual situation, up to a maximum of 30
days.

ron i E, B e 2 HE20 RN, iy A al BRI R AR T
THIMEE E SIS, TR SRR OLHIEE SR, B RANEIE30 K.

After publicity, the market entity is not allowed to engage in any production or
business operation activities unrelated to the cancellation.

i EERBEIFEARHE, MENFESEHIL RN L E NS,

PU. Establish a Simple Deregistration Fault-Tolerance Mechanism

B fE] iR B AL

Abnormal Situation——Where a market entity applies for simple deregistration, if
after examination of the administration for market regulation authorities, there are
“listed in the abnormal list of enterprise operations”, “there are situations such as
the equity (investment rights and interests) being frozen, pledged or chattel
mortgage", "the unincorporated branch of the enterprise has not gone through the
deregistration™ and other situations that do not apply to the simple deregistration
procedure, it is no need to cancel the simple deregistration publicity. After the
abnormal state disappears, the application for simple deregistration can be
publicized again according to the procedure.

SEEL——YT S EARPER EHEER, mamghEN IHETSE
TR “PIINDNEERE AT AR (BRERGE) #iEg. H
JREEN AR IE L AT E R EARE N o SCHUR R IME B B0 7 4
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IR A7~ G T 218 2l

Non-Standard Situation——As for the words and forms of the letter of
commitment are non-standard, the administration for market regulation authorities
shall accept such application after the market entity makes the corrections, and
there is no need to publicize it again.

AR O— FARER . BAIESAER, Wi ERITE NS
FARAME S T LLZ B SR HE, R/ EH AR,

F.. Optimize Functions and Procedures of the Cancellation Platform
AEH T & TR

Market entities shall be allowed to conduct simple deregistration online through
the deregistration platforms.

WRLE T G 2T ] 2 i L SRR IR

Generate the Letter of Commitment of all Investors automatically.

BaER (s NRES) .

All investors shall be authenticated with their real names and signed electronically
(Except for special circumstances such as authorities, institutional legal persons
and foreign investors).

AR B N LA NIRRT 7284 (BRPLC. Sk N, AhEF 3 NSy
VSIEVIZODER

The market entity is allowed to return the business license by mail.
A Iy A [ E ML A

For the market entity who lose the business license, it shall issue a statement of
nullification of the business license free of charge through the National Enterprise
Credit Information Publicity System.

T B IR, P [R5l A2 PR A TR FR 5 S 2 A I A B
.
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Summary: Through the specific provisions of the Notice, we can find that the
segments, materials and costs are further reduced through the information push and
feedback mechanism of the administration for market supervision and tax
authorities. The exit channels for market entities are further unblocked and market
entities become more active. In recent years, the State Administration for Market
Regulation and the State Taxation Administration have actively carried out the pilot
reform of the simple deregistration of enterprises, which has greatly facilitated the
exit of market of non-business or non-creditor's rights and liabilities market entities.
Hope the commercial system reform continues to deepen, the exit channels of
market entities become unhindered, and the vitality of market entities increase!

NS BB EAARE, BT BUR BB 737 1 SRS
TS SR S AL RE — 25 SEIL 7 IRATT S AR A . B g
T ERBRHIRIE, It 7 RS TR, WipRE SR, B
55 i R AR BRHEAT A0l ] 2 VE A B0 B ol R S A, BRI 1 R Ik
USSR 3. RREETRAL I S i, Wil EARR
HRIE, TG
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A new pollcy |ssued y6 departments Focusing on the
Manufacturing Industry to Promote High-Quality Development
of Forelgn ”Invested Enterprises

*f"ﬁ']ii%ikﬁﬁﬁ;?&z;b%?ﬁ&ﬁmik%

On October 13, 2022, the National Development and Reform Commission,
the Ministry of Commerce, the Ministry of Industry and Information Technology,
the Ministry of Natural Resources, the Ministry of Ecology and Environment, and
the Ministry of Transport jointly issued the Several Policy Measures on Promoting
the Expansion of Foreign Investment by Focusing on the Manufacturing Industry
to Enlarge and Increase and Stabilize the Stock and Improve the Quality of Foreign
Investment (Several Policy Measures) to further increase investment in the
manufacturing industry, work hard to solve prominent problems faced by foreign-
invested enterprises, comprehensively strengthen foreign investment promotion
and services, and promote high-quality development through the use of foreign
investment.

20224F10 H13H, EXRKBSES. BmH. LIWAEBALE . BRE
PRER . AASIAEEER . DB A R 1T T BAld o E e #E b 5t
i ERAERAEN S TEEREH) 1 ( “ETBORR” O 3 —5 k]
WML S B S, 35 IR U A $ A VTG ) 29 Y n) @, 4 TET N am A A% R
et MR 55, HESHAI AN E i K R

Let's interpret the new policy together.

LEFRATT R B2 UK

1.https://www.ndrc.gov.cn/xxgk/zcfb/tz/202210/t20221025_1339087.html?code=&state=123
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. Policy BackgroundBSE iy 5t

In recent years, China has deepened opening-up at a high level, accelerated the
construction of a new system for an open economy, and and maintained growth by
utilizing foreign capital, which has played a positive role in sound economic
development.

VAR, R EVRAHEE S KX AT TR0 Al g s 22 55 ik o
MAA B RFFIIC, N B R e 3% 1 RRAEH]
To further expand the inflow of foreign capital, stabilize the scale of foreign
investment, improve the quality of foreign investment utilization, and better exert
the positive role of utilizing foreign capital in promoting the high-quality
development of Chinese manufacturing industry and deeper integration into the
global industrial chain supply chain.

NHE— BT RN, TSR e s, "M A H s, Eif
RAFEA] FH A B AE AL 3 1] il 3 b v Jo B A R L B VAR RN A 3R D B A B Y
FARAEH o

1. BUE EZE RN ZMain Policy Contents

Several Policy Measures have implemented the decisions and arrangements of
the CPC Central Committee and the State Council on stabilizing foreign
investment, clarifying the direction and key tasks of China's work in utilizing
foreign investment at present and for a period of time to come.

AT BURSE I BT S se sy [ S5 Bk TSN BT RO TR SR, WIHA T
S HTATAS Ja — BN B R FH A B8 AR K5 13 A0 B A 55

1. To optimize the investment environment and expand the increment of foreign
investment

AL, § KA IR R =
a) To thoroughly implement the negative list for foreign investment access, and
turn the opening-up policy into a genuine project for foreign investment.

RNt AN R HEAN G B, AT IREUSR Y SEAE AR T H
b) To implement national treatment for the foreign investment access with a high

standard, and ensure that foreign-invested enterprises enjoy equal access to
supportive policies in accordance with laws and regulations.

PR SO B HE N IR [ BRI, DREER AT RS BB AR VAR M55 52 52 S HF
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BUR
¢) To promote the signing and landing of foreign-funded projects, and step up
efforts to promote project policy supports and service guarantees.
HESN A1 BT T H 222091, NI H BUR S AR 55 DR B 7

d) To enhance the guarantee of land elements to ensure the reasonable demand of
foreign investment projects in manufacturing industry.

sl L R R, ORFE RGN AN BT H & B R K

e) To carry out a series of activities on international industrial investment
cooperation, and strengthen dialogue and communications with foreign-invested
enterprises, relevant chambers of commerce and international organizations.

TR B b\ ot A AE R AN S, RS S Bt ol A7 980 = A Brdl
IR AT I 5

f) To Improve the efficiency of public service platform for international investment,
and strengthen the investment promotion service function of key exhibitions.

PRI bR Bt A LIRSS G Rk fE, Rl T R S R B RS T RE .

2. To strengthen investment services and stabilize the stock of foreign investment
s RS, FaE SR AF

a) To facilitate the exchange of international business personnel with sufficient
access to the "fast pass" between Chinese and foreign personnel.

A PR 95 N AR, A 2 AN N AR “OEisiE”
b) To strengthen freight logistics to ensure smooth transportation, and ensure

smooth transportation for materials and products produced by foreign-invested
enterprises.

Inag B IE YR R E TR, ORBE SN B8 AR b A P B R ol A i 1

c) To enhance financial support for foreign-funded enterprises, and provide
qualified foreign-funded enterprises with high-quality financial services and
financing support in accordance with the principle of marketization.

SEALAT B BE b SR SCRE, SRR AR NN & 2 AR RIS B Al 52
PR o <5t Al 55 A0k 8 S s

d) To support qualified foreign-invested enterprises to raise capital through being

listed on the Main Board, the Science and Technology Innovation Board, ChiNext,
and the Beijing Stock Exchange, as well as being listed on the basic layer and
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innovation layer of the New Third Board, and issuing corporate credit bonds.
SCRFRF A AP AN R I B Al A B BRI, B dERHIESRA 5
B v, R ARG E MG B, DLRORAT A mE 2R 2R AT Rl Bt
e) To encourage foreign-invested enterprises to reinvest their profits, and
implement the policy of exempting withholding income tax from direct investment
with distributed profits.

Sl A T BB A MY A PR T, T S PA oy FO A i B AR B B AR IR P
1R S UK

f) To support the import and export of foreign-invested manufacturing enterprises,

and provide services and guidance for enterprises in trade clearance and other
aspects.

SCRPIE LA R B ARk tH 1, AR ks

Ny

1 5y 38 A5 T T 1 AR S5 AR T

\7

3. To guide investment direction and improve the quality of foreign investment
SIFHRE W, IR R

a) To optimize the structure of foreign investment and implement the supporting
policies on catalogue of industries encouraging foreign investment;

PACHN IR 454, LA SUah A i 1555 77l H SR C B BUR
b) To support innovative development of foreign investment, encourage foreign

investment to set up R&D centers in China, and deepen scientific and
technological openness and cooperation;

SCRPAME IR R G R R, BN R AE SR A Ly, AR TE 1
c) To accelerate the green and low-carbon upgrading of foreign investment and

guide foreign investors to actively participate in carbon emissions peak and carbon
neutrality strategy.

INERAN T H B SR AR TT 4, 51 AN SRS 5 ik 1 b o A s

d) To guide the domestic gradient transfer of foreign-invested manufacturing
enterprises, and promote the development of transnational corporations in the
central and western regions and the northeast regions where there are good
foundations for industrial development.

I T3l A BB Ak A B R RS, stEshEs 2w B bR e AR A
P P RN AR T X J
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1. B2 55 Policy Highlights

1. Focus on manufacturing industry to expand foreign capital inflow

BN S NS NN N7ie) 1WA

a) Focusing on the manufacturing industry to promote the expansion of foreign
investment, stabilize the stock and improve the quality, which can strengthen

investment services, improve the quality of investment introduction and expand the
foreign investment inflow in the manufacturing industry.

ARG M oy B g (2 A Bt 3 M s AT e P i, AE W ISR Bt AR S5, 4@t 5
g, §ORHIEE R

b) Promoting the high-end, smart and green development of the manufacturing
industry, and focusing on the manufacturing industry to attract foreign investment
as well.

fEShHE Y m . BRSOk, WERRIEY Y H 5] A

2. Leverage institutional dividends to expand the increment of foreign investment
RAEH BELLAG RO 1R Bt 4

a) Implementing policies to promote trade and investment liberalization and
facilitation at a higher level, further ease restrictions on foreign investment, expand

areas of opening up, shorten the negative list for foreign investment, and foster a
market-based, legalized and international business environment.

SEAT S8 =K SR G5 et 3 A E R EOR, 3 — 28 7805 A Bt B e N PR A
PRI, G st N UHR 1, EE T, Al Btk
HE T A 5

b) It increasingly depends on the institutional dividends to attract foreign capital,
and a series of open policies need to be implemented;

W51 A1 TR 5 AR FE R FE I ZLA], 75 2 R I TSRV AL S AL

c) The Catalogue of Industries to Encourage Foreign Investment for 2022 will be
introduced at a faster pace to expand the scope of incentives and guide foreign
investment in key industries such as manufacturing and producer services, as well
as the central and western regions and Northeast China.

Ko 520224 i (s sestrl Hax) , iy Kesdiu ., 5%
eAN g d b R AN ST 64 | V-3 S TR O ) W TR S e v R

3. Stabilize the stock of foreign investment and improve the quality of foreign
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investment

R 78 AN P B AT BT A S50 ot

b) To facilitate the exchange of international business personnel with sufficient
access to the "fast pass" between Chinese and foreign personnel.

A [ B 55 N AER, AR A N RAER “IRFEIEIE”

c) To optimize the structure of foreign investment and accelerate the green and
low-carbon upgrading of foreign investment and guide foreign investors to actively
participate in carbon emissions peak and carbon neutrality strategy.

MACIN TR 50, IR R SO T, 5] AR NS 5k %
B v R 1S

4. The bank facilitates the double circular link of foreign investment

AT B 185 XA Al

a) Strengthen financial support for foreign-invested enterprises and increase the
role of foreign investment in China's industrial chain.

SRR AN AR SRS R, SRTHAN R AE A E LR A R

b) Commercial banks should explore the investment needs of foreign-invested
enterprises in China, deepen communication channels with foreign-invested
enterprises, innovate products and services, provide high-quality financial services

and financing support for foreign-invested enterprises, and facilitate the better
development of foreign investment using China's capital market.

e P ARAT N A2 A1 pe B B AV AE IR B T K, IR S A R BB b (VA 38
17, BT IRSS, R AN BB AR B SO0 o < il R 55 AR 55 SRR, (A
HRBE R b B AT I B A

5. Focus on supporting the manufacturing industry in utilizing foreign investment
HE A SCRFAIE VA A1 53

a) In terms of advanced manufacturing as well as new and high technology, foreign
investors are mainly encouraged to invest in high-end equipment, basic
components, key components and other fields.

FE S BE G AN G pr SR T T, B R Sl A R B e A FERt T AR
TP TR A A s

b) In terms of modern service industry, foreign investors are primarily encouraged
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to invest in R&D design, modern logistics and other fields.
FEIANRSS ML 5T, B RS AR IR Wi DA S A
c) In terms of energy conservation and environmental protection, foreign investors

are mainly encouraged to invest in new energy, green and low-carbon key
technology innovation and demonstration application and etc.

FEWREMRIT T, BRSNS BEIE . S OB R B SR BB 7R i
IVASEES R R

To sum up the interpretation of Several Policy Measures throughout the article,
we can extract several keywords, such as "green and low-carbon"”, "green
products”, "green technology", "new energy", and "foreign-funded enterprises".
Policies will be adopted to guide foreign investment to actively participate in the
carbon emissions peak and carbon neutrality strategy, implement low-carbon
industrial actions and green manufacturing projects, support the development of
green technologies, design of green products, constructing green factories, creating
green supply chains, and establishing demonstration enterprises of green design.

g3 BB T BRI AL, JATA BLRBULAS RSB A],  “2x ik
B” . “gtartRh” . “SHOEOR” , EEEIR” . “AhBidk” , I
G| FHNERRN S BRI AT, S MV ARBR AT A 2 i i TR,
SCRIPR SR BEOR . wit ekt i @ikexth L), fTigsxtptnvgE:, Gl
rtuicitria .

We will strive to expand the increment of foreign investment, while
stabilizing the stock, and improving the quality of foreign investment. We will
create a more optimized policy environment, stabilize foreign investment
expectations, and give a boost to foreign investment confidence. With the help of
banking and financial products, we will promote high-quality development through
the utilization of foreign investment, support foreign-invested enterprises in better
integrating into the domestic cycle, and promote the "dual circulation™ of domestic
and overseas markets.

A bRy IR R R, RAESITAE, EiEE It BRI,
Fa B SN BB T . SRIRAN AT R B 0, IELARAT SRl dh (B 7, HESDA
%%%%ﬁﬁﬁ%,i%%ﬁ&%ﬁﬂ%ﬁ@kﬁWﬁﬁ%,ﬁﬁEWE%
RYCIEE



